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INTERMAL REVENUE SERVICE DEPARTMENT OF THE TREASURY

F. O. BOX 2508
CINCINMATI, OH 45201

Employer Identification Humber:

Date: Am i 5 m ;;-35&2215
L7053036034032
THE EMALL-SCALE SUSTAINABLE Contact Parson:
INFRASTRUCTURE DEVELOPMENT FUND, BRENDA WILKINS ID# 53638
INC Contact Talaphons Humber:
5 HASTINGS SQUARE (877) 829-5500

CAMBERIDGE, MA 021339

Accounting Period Ending:
June I

Foundation Status Classification:

o 508 (a) (1) : _

Advance Ruling Period Begins:
Baptember 7, 2001

Advance Ruling Pericd Enda:
Juna 30, 2006

Addendum Applies:
Ho

Dear Applicant:

Based on information you supplied, and assuming your operations will bes ag
stated in your application for recognition of eaxemption, we have determined you
are pxempt from federal income tax under secticom 501 {a) of thea Internal Revenus
Code as an organization described in sectiom 501 (c) (3).

Because you are a newly created organization, we Are not now making a
final determination of your foundation status under section 509 (a) of the Code,
Howaver, we have determined that you can reascnably expect to be a publicly
supported organization described in sections 509{a) (1) and 170(b) (1) (A} (vi}.

Accordingly, during an advance ruling pericd you will be treated as a
publicly supported organization, and mot as a private foundation. This advance
ruling pericod begins and ends on the dates shown above.

Within 50 days after the end of your advance ruling pericd, you must
sand us the informaticn needed to determine whether you have met the reguire-
mants of the applicable support test during the adwvance ruling pericd. If you
eatablish that you have been a publicly supported organization, we will claasi-
fy you as a section 50%{a) (1} or 50%(a) (2) organization as long as you cocntinus
to meat the requirements of the applicable support tesat. If you do not meat
the public support reguirements during the advance ruling pericd, we will
classify vou as a private foundation for future pericds. Aleso, if we classify
yvou as a private foundation, we will treat you as a private foundation from
your beginning date for purpcses of section 507(d} and 4940.

Grantors and contributors may rely on our decermination that you are not a
private foundation until %0 days after the end of your advance ruling periecd.
If you send us the required information within the 50 days, grantors and
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contributors may continue to rely on the advance determination until we make
a final determination of your foundation status.

If we publish a notice in the Internal Revenue Bulletin Btating that we
will no longer treat you as a publicly supported organization, grantors and
contributors may not rely on this determination after the date we publish the
notice. In addition, if you lose your status as a publicly supported organi-
zation, and a grantor or contributor was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status, that peraon
may not rely on this determination from the date of the act or failure to ack.
Alsc, if a grantor or contributor learned that we had given neotice that you
would be removed from classification as a publicly supported organization, then
that person may not rely on this determination as of the date he or shae
acquired such knowledge.

If you change your sources of support, your purposes, character, or methsd
of operation, please let us know s0 we can consider the effect of the change on
your exempt status and foundation status. If you amend your organizational
document or bylaws, please send us a copy of the amended document or bylaws.
Also, let us know all changes in your name or address.

hs of January 1, 1984, you are liable for social securicy taxes under
the Federal Insurance Contributions Act on amounts of 5100 or mors you pay to
each of your employees during a calendar year. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA) .

Organizations that are not private foundations are not subject to the pri-
vate foundation excise taxes under Chapter 42 of the Internal Revenua Code.
However, you are not automatically exempt from other faderal excise taxes. Tf
you have any guestions about excise, employment, or other federal taxes, please
let us know.

Donors may deduct contributions to you as provided in section 170 of the
Internal Revenue Code. Begquests, legacies, devises, transfers, or gifts to you
or for your use are deductible for Pederal estate and gift tax purposes if they
mest the applicable provisions of sections 2055, 2106, and 2522 of the Code.

Donors may deduct contributions to you only to the extent that their
contributions are gifts, with no consideration received. Ticket purchases and
similar payments in conjunction with fundraising events may not necessarily
qualify as deductible contributions, depending on the circumstances. " Revenus
Ruling 67-246, published in Cumulative Bulletin 1967-2, on page 104, gives
guidelines regarding when taxpayers may deduct payments for admissien to, or
other participation in, fundraising activities for charity.

Centributions to you are deductible by donors beginning September 7, 2001.
¥ou are not required to file Form 990, Return of Organization Exempt From
Income Tax, if your gross receipts each year are normally $25,000 or less. IFf

you receive a Form %50 package in the mail, simply attach the label provided,
check the box in the heading to indicate that your annual gross receipts are
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normally $25,000 or less, and sign the return. Because you will be treated as
a public charity for return filing purposes during your entire advance ruling
period, you should file Form 530 for each year in your advance ruling peried
that you exceed the $25,000 filing threshold even if your sources of support
do not satisfy the public support test specified in the heading of this letter.

If a return is required, it must be filed by the 15th day of the fifth
month after the end of your annual accounting period. A penalty of 520 a day
is charged when a return is filed late, unless there is reasonable cause for
the delay. However, the maximum penalty charged camnnmot sxcesd 510,000 or
5 percent of your gross receipts for the year, whichever is less. For
organizations with gross receipte exceeding 51,000,000 in any year, the penalty
is $100 per day per return, unless there is reascnable cause for the dalay.
The maximum penalty for an organization with gross receipts exceeding
$1,000,000 shall not exceed 550,000, This penalty may also be charged if a
return is not complete. 5o, please be sure your return is complete before you
file it.

You are neot required to file federal income tax returns unless you are
subject to the tax on unrelated business income under secticn 511 of the Code.
If you are subject to this tax, you must file an income tax raturn on Form
950-T, Exempt Organization Business Incoms Tax Return, In this letter we are
not determining whether any of your present or proposed activitiea are unre-
lated trade or business as defined in section 513 of tha Code,

You are regquired to make your annual information return, Form 930 or
Form 5%0-EE, available for public inspection for three years after the later
of the dus date of the return or the date the return is filed. You are also
required to make available for public inspection your exemption application,
any supporting documents, and your exemption letter, Copies of these
documents are also required to be provided to any individual upon written or in
person request without charge other than reascmable fees for copying and
postage. You may fulfill this reguirement by placing these documents on the
Internet, Penalties may be imposed for failure to comply with these
requirements. Additiopnal information is available in Publication 557,
Tax-Exempt Status for Your Organization, or you may call our toll free

number shown above,

You need an emplover identification number even if you have no emplovees.
If an employer identification number was not entered on your application, we
will assign a number to you and advise you of it. Please use that oumber on
all returns you file and in all correspondence with the Internal Revenue

Service.

This determination is based cn evidence that your funds are dedicated to
the purposes listed in secticn 501 (c) (3) of the Coda. To assure your continued
exemption, you should keep records to show that funds are spent only for those
purposes. If you distribute funds to other crganizatioms, your records should
show whether they are exempt under section 501(c) (3}). In cases where the
recipient organizaticn is not exempt under sectiom 501 (c) (3}, you must have
evidence that the funds will remain dedicated to the regquired purpcoses and that
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the recipient will use the funds for those purpcaea.

If you distribute funds te individuals, you should keep case histories
showing the recipients' names, addresses, purposes of awards, mannay of salec-
ticn, and relationship (if any) to members, cfficers, trustees or donors of
funds to you, so that you can substantiate upon request by the Intarnmal Revenue
Service any and all distributions you made to individuals. (Revenus Ruling
£§-304, C.B. 1956-2, page 306.)

If we said in the heading of this letter that an addendum applies, the
addandum enclosed is an integral part of this letter.

Bacause this letter could help us resclve aAny questions absut your exempt
status and foundation status, you should keep it im your permanent records.

Wa have sent a copy of this letter to your representative as indicated
in your power of attormey.

If you have any gquestions, please contact the person whose name and
telephone number are shown in the heading of thia letter.

Sinceraly yours,

PEEEAETIREAY

%‘ﬁm Gt

Lois G. Lerner
1r.niructn:. Exempt Organizationa

Enclosura (s) :
Form B72-C
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m'“ 872-C Consent Fixing Period of Limitation Upon Cugede

Assessment of Tax Under Section 4940 of the
e sk TG Internal Revenue Code FE“ ,,:E“.,,
Uwcartroent ! e Fraasury in duplicate.

interral Rrverue Seson (S iNSUructions on neverse side.)

Under section 6501(c)4) of the Internal Revenue Code, and as part of a requast filed with Form 1023 that the
nization named below be treated as a publicly supported organization under saction 1 70(B)1)(ANvY) or

section 509{a)(2) during an advance ruling period,

The Small S-c.l,l! Sugtainable Infrastructure Development
Fund, Inc. (53"IDF)

.................. fnu.pi-nnr-umn "E'Hi w Di L.E':'L
The Carriage House, 5 Hastings Square and the h:..ﬁiﬁtlh'aant“ ¥

Cambridge, MA 02133 .

Pl Sieat Ay o lown, state. and 20 cooel mployee Plans and
xempt Organizations)
consent and agree that the for assessing tax (impesed under section 4940 of the Code) for any of the 5

tax years in the advance rul period will extend 8 years, 4 months, and 15 days beyond the end of the first tax
year.

However, if a notice of deficiency in tax for any of these years is sent to the organization before the period
expires, the time for making an assessment will be further extended by the number of days the assessment i

prohibited, plus 60 days.

Ending date of first tax year *"”“"‘MB:EE?E;;-& _____________

Mame of ization [as shown in t'.ligard.tb‘? document) Date
The Smalf 3:315 Sustainable Infrastructure Development -
Pund, Inc. (S IDF) S e

Officer or trustes having authority to sign Type or pint name and title

L] President
Signature » Q«.uaﬂqM‘ud—
For IRS use only U

District Director or Assistant Commissioner (Employee Plans and Exempt Organizations)

Date
Steven T. /iller ,{E:mf f;,;’.,ﬂﬂﬂ.-?

5 é@ﬁ% =

Far Paparwork Reduction Act Noluce, saa Cat. Wo. 168050

T of tha Form 1023



- (Charitable Contributions -

UNDER THE NEW LAW, CHARITIES WILL XEED TO PRO-
VIDE NEW KINDS OF INFORMATION TO DOMNORS, Fatlure 1o
i 50 may resull in dendal of deductions to donors and the imposition of
penalties on charities,

Legislation signed tnoo law by the Presidem on Angusy 10, 1993, con-
taird a sumber of dgaificant provisions affecting tax-exempl chantable
organizations described mn section 501{c) ) of the Internal Bevenue
Code. These provisions inchade: (1) new substantistion requiremenis for
domors, and () new public discloswure reguirements for charitees (with
potential peralties for failing to comply). Additionally, charities should
note that donors could be penalized bry loss of the deduction if they Fail
1o substantiate. THE SUBSTANTIATION AND DISCLOSURE
PROVISIONS AFPLY TO CONTRIBUTIONS MADE AFTER
DECEMBER 31, 1993

Charitles meed vo familiarize themselves with these tax law changes in
order 1o bring themaclves into compliance. This Publication alerts you
1 ik new provisions affecting lax-exempl chamable ofganizations. Sel
fiorth below are brief descriptions of the new law s key provisions. The
Iniermal Revenue Service plans io provide fusther guidance in the near
fiahare.,

Donor's Substantiation Requirements

Certain Charitable Contributions. — Beginning Janu-
ary 1, 1994, no deduction will be allowed wnder seciion 170 of the Inser-
nal Revenoe Code for amy charitable contribution of 3250 or mare un-
charity. In cases where the charity has provided goods of services 1o the
donor in exchange for making the contribution, this contemporaneois
writlen acknowhedgement misl inclode a good fath estimate of the
value of such goods or services. Thus, txpayers may no bonger rely
solely on o cancelled check to substantiate a cash contribution of $250
OF e

The substantksthon must be * That is, h mist be ob-
tasned by the donor no laber Lhan tse date the doncr actually fles a re-
tam fiof the tax year in which the contribution was made. 1f the retum i
filed afier the due date or extended due dale, then the subsiantatson
must have been  oblained by ihe doe dale or exiended due daie.

The responsibility for obtaining this substantistion Hes with the do-
mor, who must request | from the charity. The chasity & nol reguined
10 recond o repon this information o the TRS on behall of donors.

The legislation provides that subsiantiation will ot be required if, in
sccordance with regulations prescribed by the Secretary, the chasity
reponts directly to the IRS the information required 1o be provided in the
wiitien substantiation. Al presend, thene are no regulations esiablishing
procedures for direct reponing by charities 1o the IRS of charitable con-
tributions made in 1994, Consequently, charities and donors should be
prepared to provide/obiain the described substaniiation for 1994 coniri-
butions of $230 or more.

There is no prescribed formal for the wrillen acknowledgement. For
example, beters, posicards or compuier generated forms may be acceps.
sble. The scknowledgement does nod have 10 inchade the donor's social
secugiiy of iax identification sumber. It musi, however, provide suffi-
clent infonmatson 1o substantiate the smount of the dedwuctible contribu-
tion. The acknowbedgement should note the amount of any cash contr-
batian. However, il the donation is in the form of propesty, then the
scknorw bedigement must describe, but need ot value, such property.
Yalustion of the donated property is the responsibility of the donor,

The writien substantiation should also note wheiher the donee organiza-
tion provided any goods oF services in consideration, in whole or in pan,
for the contribution and, if so, mest provide a description and good-faith
estimiate of the valoe of the goods or services. In the new law these are
referred 10 as “quid pro quo contributions.™

Please node that there is & new law requiring charities to furnish
disclosure stalements Lo domors for such gqubkd pro quo donatkons in
excess of $75, This is addressed in ihe next section regarding Disclo-

sure By Charity.

IF the poods of services comsist entirely of intangible religious benefits,
the stsement should indicaie this, but the siatemen seed not describe or
provide an estimate of the value of thess benefits. “Intangible religious
benefits"” are also discusied i the Following section on Disclosure By
Charity. If, on the other hand, the donor received nothing in retum fior
the coniribation, the writhen subsiantiation musi so siale,

The present law remadns in effoc that, penerally, if the value of an ivem
or group of like iems excesds £5,000, the donor must oblain & qualified

appraisal and submit an lp|:n1|-'i summary with the retumn claiming the
deduction.

The organization may cilber provide separuic stmemems for each contri-
o of 3250 or more from & (axpayer, or fumish periodic stsements
sushslaniiating contributions of $250 or more.

Separuse paymenis are regarded as independent conaributions and
noi aggregaied for purposes of the $250 threshold. However,
ithee Service is suthorized 1o establish anti-sbuse nales to prevent svoid-

ance of the substaniistson requiremend by taxpayers writing scparale
smaller checks on the sarme dae.

I donatsons are made through payroll deductions, the deduction from
each paycheck is reganded as o separate payment.,

A charity that knowingly prowides false wrinien substsntiation bo 8 donor

may be subject 1o the penaibes for akding snd abetting am understme-
mient of s lability usder section 5701 of the Code,

Disdlosure by Charity of Receipt of
Quid Pro Quo Contribution

Beginning Junuary 1, 1994, under new section 6115 of the Interval Rev-
enue Code, a charitable organization must provide a writen disclosens
stabemment b donors who make a paymeni, described &8 a3 "quid pro guo
contribuion," i exeess of $75. This requanement i separabe from ihe
writen substantiation required for deductibility purposes as discussed
abarve, Wh.hmﬁmm-mmimmhﬂu
meei both requiremenis with the same writien docusment, an organiza-
tion miust be careful 1o satisfy ihe section &1 15 written disclosure state-
mieril requirement in a timely manner becaase of the peralties imvolved.

A quid pro quo contrbulion s & paymen! made pastly as a conrbalion
ard pasily for goods or services provided 1o the donor by the charify. An
example of & guid pro quo contribution ks where the donor gives a char-
ity 3100 in consideration for & concert thcket vaheed st 340 In this ex-
arnple, S50 would be deduciible. Because the donor's paymeni (qubd pro
quo contribation) exceeds $75, the disclosure stalemenl must be far-
mished, even though the deductible amount does not exoeed $75.

Separabe paymenis of $73 or less made st different times of the year for

separsie fundraising events will not be aggregsied for purposes of ibe
$75 threshokd. However, the Service s authornaed 1o develop anti-abuse
nales to prevend avosdance of thes disclosune requirement in Satuations
such as the writing of multiple checks for the same trmnsaction.

The required writien discbosure siabement missi:
(11 inform the donor (hal the amonnt of the contribation thal i de-



dsctibia for federal income tax purposes (5 limited to the excess
of any maney (and the value of any propeny other than money )
contributed by the donor over the value of goods or services pro-
wided by the charity, and

(2} provide the donor with a good-faith estimate of the value of the
poads or Services that the donr received.

The chagity muast furmish the statement in conpection with either the
solicitation or the receipt of the guid pro quo contributicn. [f the disclo-
sure gtalernent is furmished in conmection with & paniculer solicitation, it
i mot necessany for the onginization 1o provide another stalement when
the associaled contribution is actually received.
The discloswre must be in writing and must be made in 3 manner that is
reasonably Hkely 1o come o the aflention of the donor. For example, a
disclosure in small print within a larger docurnent might not meet this
requirement,

In the fodlowing three circumstances, the disclosure siatemend is not

redquired,

(17 Where the only goods or services given o a donor meet the sLan-
dards for “insubstantial value™ w21 oul in section 3.0, paragraph
2 of Rev. Proc, 9012, 1990-1 C.B. 471, as amplified by section
2,01 of Rev, Proc, 92-49, 1992-1 C.B, 987 {or any updates or
revisions thereof);

(2) Where there is o donative element involved i a panicular
transaction with a charity, such as in a rypical musewm gift shop
sale.

(3} Where there i only an intengible religicus benefit provided 1o
the donor, The intangible religious benefit must be provided 1o

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, D.C. 20224

the donor by an organization organdzed exclusively for religious
purposes, and must be of a type that generally is not sold in a
commercial transaction cutside the donalive contexl. An ex-
ample of an infangible religious benefit would be admission 1o a
relightus coramony. The exception also genemlly applies o de
minimis tangible benefits, such as wine, provided in connection
with a religiows ceremony, The intangible religious benefin ex-
ception, however, docs nol apply 1o such items as payments for
tuition for education leading 10 a recognized degree, or for travel

serviced, of condumer goods.

A penalty is imposed on charities that do not meet the diselosure re-
quiremenis. For failare to make the required disclosure in connection
with & quid pro quo contribution of mone than $75, there is a penalty of
$10 per contribution, not to excesd $5,000 per ising event of
mailing. The charity may avioid the penalty if i can show thot thee faibure
wits due to rexsonable cause.

Please note that the prevaliing baslc rule allowing donor deductions
only bo the extent that bhe eneteds the fair market value of
the goods or services received in return still applics generally io all
quid pro quo contributions. The §75 threshold pertains only to the
obligation to disclose and the imposition of the $10 per contribution
penalty, not the rule on deductibility of the payment.
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